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Table A1: Alphabetical List of Countries Used in the Study
	Albania
	Cyprus
	Kenya
	Puerto Rico

	Algeria
	Czech Republic
	Korea, Rep.
	Qatar

	Andorra
	Denmark
	Kuwait
	Romania

	Angola
	Djibouti
	Kyrgyz Republic
	Russian Federation

	Antigua and Barbuda
	Dominica
	Lao PDR
	Rwanda

	Argentina
	Dominican Republic
	Latvia
	Saudi Arabia

	Armenia
	Ecuador
	Lebanon
	Senegal

	Australia
	Egypt, Arab Rep.
	Lesotho
	Serbia

	Austria
	El Salvador
	Liberia
	Sierra Leone

	Azerbaijan
	Equatorial Guinea
	Libya
	Singapore

	Bahamas, The
	Eritrea
	Lithuania
	Slovak Republic

	Bahrain
	Estonia
	Luxembourg
	Slovenia

	Bangladesh
	Ethiopia
	Macao SAR, China
	Somalia

	Barbados
	Fiji
	Macedonia, FYR
	South Africa

	Belarus
	Finland
	Madagascar
	Spain

	Belgium
	France
	Malawi
	Sri Lanka

	Belize
	Gabon
	Malaysia
	Sudan

	Benin
	Gambia, The
	Maldives
	Suriname

	Bermuda
	Georgia
	Mali
	Swaziland

	Bhutan
	Germany
	Malta
	Sweden

	Bolivia
	Ghana
	Mauritania
	Switzerland

	Bosnia and Herzegovina
	Greece
	Mauritius
	Syrian Arab Republic

	Botswana
	Grenada
	Mexico
	Tajikistan

	Brazil
	Guatemala
	Moldova
	Tanzania

	Brunei Darussalam
	Guinea
	Morocco
	Thailand

	Bulgaria
	Guinea-Bissau
	Mozambique
	Togo

	Burkina Faso
	Guyana
	Myanmar
	Trinidad and Tobago

	Burundi
	Haiti
	Namibia
	Tunisia

	Cambodia
	Honduras
	Nepal
	Turkey

	Cameroon
	Hong Kong, China
	Netherlands
	Uganda

	Canada
	Hungary
	New Zealand
	Ukraine

	Cayman Islands
	Iceland
	Nicaragua
	United Arab Emirates

	Cen. African Republic
	India
	Niger
	United Kingdom

	Chad
	Indonesia
	Nigeria
	United States

	Chile
	Iran, Islamic Rep.
	Norway
	Uruguay

	China
	Iraq
	Pakistan
	Uzbekistan

	Colombia
	Ireland
	Panama
	Venezuela, RB

	Comoros
	Israel
	Papua New Guinea
	Vietnam

	Congo, Rep.
	Italy
	Paraguay
	Virgin Islands (U.S.)

	Costa Rica
	Jamaica
	Peru
	Yemen, Rep.

	Cote d'Ivoire
	Japan
	Philippines
	Zambia

	Croatia
	Jordan
	Poland
	Zimbabwe

	Cuba
	Kazakhstan
	Portugal
	


Variables Used in Analysis

Many variables are not available for all countries over the entire sample period. As such, in all instances, each variable used in the study is the sample average over the available dates.  

Domestic Terrorism:  This variable corresponds to the average number of domestic terrorist incidents within a country over the 1970(1992 and 1994–2010 periods, respectively.  In some places in the analysis, the terrorism variable indicate the cumulative number of attacks during the respective periods.  We use the decomposition from the ESG (2011) data set.  In addition, we use only incidents with at least one casualty (i.e., murdered or injured individual).  For all domestic incidents, the nationalities of the perpetrators and victims match the location of the incident.
Transnational Terrorism:  For the GTD and ITERATE data, this variable corresponds to the average number of transnational terrorist incidents that occur within a country during the 1970(1992 and 1994–2010 periods, respectively.  In some places in the analysis, the terrorism variable indicate the cumulative number of attacks during the respective periods.  We use only incidents with at least one casualty.  For the GTD data, we employ the decomposition from the ESG data set.  For the ITERATE data, we can measure terrorism by either the location of the incident or the nationality of the perpetrator.  For all transnational incidents, the location, nationalities of the perpetrators, and nationalities of the victims are not all the same.

Freedom House and POLITY:  The Freedom House (2012) and POLITY (Marshall and Jaggers 2012) variables measure political freedom.  The Freedom House variable measures political rights and civil liberties on a scale from 1 to 7, with lower values indicating more freedom.  If the sum of these two indices is less than or equal to 5, the country is deemed to have a high degree of political and civil freedom.  In this case, we set the dummy variable for Freedom House equal to one; otherwise, we set the dummy variable equal to zero.  Our POLITY measure is a dummy variable equal to zero if the overall POLITY score is less than 7, and equal to unity otherwise.  Higher POLITY values indicate more democratic principles characterize the country.
Rule of Law:  This variable indicates the strength and impartiality of the legal system along with the popular observance of the law.  This is an index that varies between 0 and 6, with higher values indicating more respect for law and order.  The data source is International Country Risk Guide 2012 http://www.prsgroup.com/icrg.aspx.
Ethnic Tension and Religious Tension:  Each of these indices varies from 0 to 6, where smaller values indicate more tension.  Ethnic Tension refers to racial, nationality, or language divisions, while Religious Tension indicates religious suppression and persecution.  The data source is International Country Risk Guide 2012 http://www.prsgroup.com/icrg.aspx.

The remaining variables are from the World Bank’s (2012) World Development Indicators.  The annual values for each variable are averaged over two time periods:  1970–1992 and 1994–2010.  Not all of the years are available for some countries (as shown in Table A2).  In such circumstances, we averaged all of the available years.

Areai: The area of country i. 
Education:  World Banks’ (2012) measure of the number of individuals receiving secondary education.  (Indicator code: SE.SEC.ENRL)

Gini Coefficient:  measurement of income inequality.  Larger values reflect greater income inequality.   (Indicator code: SI.POV.GINI).
lgdpi:  The natural logarithm of real per capita GDP in country i (in constant 2000 US dollars). Unfortunately, real per capita GDP figures are not available for Afghanistan. 
lpopi:  The natural logarithm of population in country i.

Unemployment:  The overall unemployment rate in a country as a percent of total labor force.
Table A2: Availability of the Raw Data
	Variable 
	No. of countries

	Education (1970–1992)
	163

	Education (1994–2010)
	172

	Per capita GDP (1970–1992)
	158

	Per capita GDP (1994–2010)
	167

	Ethnic Tension (1970–1992)
	126

	Ethnic Tension (1994–2010)
	138

	Gini (1970–1992)
	73

	Gini (1994–2010)
	142

	Population (1970–1992)
	172

	Population (1994–2010)
	172

	Religious Tension (1970–1992)
	126

	Religious Tension (1994–2010)
	138

	Unemployment (1970–1992)
	113

	Unemployment (1993–2010)
	148


